SOUTH MALAYSIA INDUSTRIES BERHAD (64s2.0)
(Incorporated In Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

Condensed Consolidated Statements of Comprehensive Income

3 Months Ended 9 Months Ended
30.9.2010 30.9.2009 30.9.2010 30.9.2009
RM000 RM'000 RNT0D0 RM'000
Revenue 33,298 33,942 105,049 96,579
Operating Expenses (30,526) (27,678} (98,002) (88,354)
Other Expenses {44,657} (298} {46,311) {2107
Interest Income 316 32 985 952
Other Operaling Income 550 1,187 10,895 8,258
Profil{loss} irom Operalions {41.019) 7.466 {27,384) 15,328
Finance cosls (94) {23} (285) (160)
Invesling Resulls 0 0 0 0
Prefilf{loss) beflore lax {41,113} 7444 {27,669) 15,168
Tax 7,950 {2,241} 6,013 {3.513)
Nel Prolit{loss) for the period (33,163) 5,202 {21,656) 11,655
Other comprehensive income/{expenses}), net of tax
- Exchange differences on translafing foreign operations {288) 1,029 (2,141) 2,656
- Fair value of available-for-sale financial assets 1,240 0 546 0
Qlher comprehensive incomef{expenses)
for the period, nel of lax 952 1,029 (1,595) 2,656
Total comprehensive income/{expenses) for the period {32,211) 8,231 (23,250) 14,310
Profil/{loss) atiributable lo:
Owners of the parenl {33,184) 5644 (22,162) 12,025
Minerily Inlerests 21 (442 506 {370}
{33,163} 5,202 (21,656) 11,655
Tolal comprehensive income/{expenses) almibutable to:
Owners of the parenl {32,385) 6,657 (24,017} 14,318
Minorily Inlerests 174 (426) 766 {8)
{32,211) 6,231 (23,251) 14,310
Eamingsi(loss) per share attributable to
equity holders of the parent:
Basic {sen) (15.81) 2.69 {10.56) 573
Diluted (sen) (11.42) 1.85 {7.63) 3.93

{ The Condensed Consofidated Slalemenls of Comprehensive Income should be read in conjunclion with the Annual Financial Reporl

for the year ended 31 December 2009 )




SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

Condensed Consolidated Statements of Financial Position

As at As at
30.9.2010 31.12.2009
RM'000 RM'000
ASSETS
Non-current assets
Praperty, plant and equipment 29,875 33,263
Prepaid lease paymenls 1126 1,337
Investment properties 29,153 29,393
Lang held for property development 47,153 90,531
Available-for-sale financial assels 17,315 18,261
Intangible assets 254 3,161
124,876 175,976
Current assets
Inventories 82,328 100,685
Trade and other receivables 45,198 49,381
Assets held for sale - 11,024
Sinking fund account 1,088 5,152
Available-for-sale financial assets 3,399 2,964
Cash and cash equivalents 64,293 56,957
196,306 226,163
TOTAL ASSETS 321,182 402,139
EQUITY
Capita! and reserves attributable to the
Company's equity holders
Share capital 209,940 209,940
Reserves (45,327) {21,423)
Shareholders' Equity 164,613 188,517
Minority Interest {299) {1,085}
TOTAL EQUITY 164,314 187,452
LIABILITIES
Non-current liabillties
Bomowings 739 1,349
Deferred liabilities 3,770 14,502
4,509 15,851
Current liabilities
Trade and other payables 47 830 76,597
Bomowings 6,320 6,745
Zero-coupon RCSLS 2002/2010 96,663 115,075
Taxation 1,486 419
152,359 198,836
TOTAL LIABILITIES 156,868 214,687
TOTAL EQUITY AND LIABILITIES 321,162 402,139
Net assets per share (RM) attributable to
ordinary equity holders of the parent 0.78 0.90

( The Condensed Consolidated Statements of Financlal Position should be read in conjunction with the
Annual Financial Report for the year ended 31 December 2009)
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SOUTH MALAYSIA INDUSTRIES BERHAD (54s2-0)

( Incorporated In Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

Condensed Consolidated Statement of Changes in Equity

| Attributable to Owners of the Parent | Minority Total
Interest Equity
Share Reserve Reserve
Capital attributable attributable Accumulated
to Capital to Revenue Losses Total
RM'000 RNM'000 RM'000 RM000 RM000  RNM000  RNM'000
9 months
ended 30.9.2010
At 1.1.2010
As previously staled 209,840 34,299 22417 (76,139) 188,517 (1,085) 187452
Effecl of adopling FRS 139 113 113 113
Restaled 209,940 34,299 22,530 (78,139} 188,630  (1,065) 187,565
Profit/{loss) for ihe period 0 0 0 (22163)  (22,163) 506  (21,657)
Olher comprehensive income/{expense) 0 0 {1,854} 0 (1.854) 260 {1.594
Tolal comprehensive incomef(expense}
for the period 0 0 (1.854} (22,163)  {24.017) 766 (23,251)
At 30.9.2010 209,940 34,299 20,676 {(100,302) 164,613 (299) 164,314
8 monlhs
ended 30.9.2009
Al 1.1.2009 209,940 34,209 23,204 (83,773) 173,670 {1,100} 172,570
Profil{loss} for the period 0 0 0 12,025 12,025 (370) 11,656
Other comprehensive income 0 0 1.280 0 1,280 M6 1,626
Tolal recognised income and
expense for the period 0 0 1,280 12,025 13,305 {24) 13,282
Realisaion of capilal reserve 0 0 {450) 450 0 0 0
A} 30.9.2009 209, 34,29 24,0 {81,298 975 (14 185,892

(The Condensed Consolidaled Statement of Changes in Equity should be read in conjunction with lhe Annual Financial

Report for the year ended 31 December 2009 )




SOUTH MALAYSIA INDUSTRIES BERHAD (s462-0)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

Condensed Consolidated Cash Flow Statements

9 Months Ended 9 Months Ended
30.9.2010 30.9.2009
RN'000 RM'000
Cash flows from operating activities
Profit/{loss) before tax (27,669) 15,168
Adjustments for:
Non-cash items 40,911 2,075
Non-operaling items 15,706 {1,151)
Operating profit before working capital changes 28,548 16,092
Changes in working capilal
Net change in current asseis 23,315 {9,250)
Net change in current liabilities {25,619) 21,401
Cash flow generated from operations 26,644 28,243
Interest received 1,037 964
Taxation paid (2,721} (5,847)
Net cash generated from operations 24,960 23,360
Investing Activities
Available-for-sale financial assets 30 (2,354)
Net cash flow used in investing activities 30 {2,354)
Financing Activities
Bormrowings (1,305} (16,780)
Sinking fund account 4,064 {837)
Redemption of RCSLS 20022010 {18,412 0
Net cash flow used in financing aclivities {15,653) (17,617)
Currency translation differences {2,001) (15)
Changes in Cash and Cash Equivalents 7,336 3,374
Cash and Cash Equivalents at the beginning of period 56,957 61,116
Cash and Cash Equivalents at the end of period 84,293 64,490

( The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual
Financial Report for the year ended 31 December 2009)



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)

{Incorporated in Malaysia}

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

A1 Accounting Policles

The inlerim fnancial report is prepared in accordance wilh Financial Reporting Slandards 134 - Interim Financial
Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, The figures have not
been audited.

The interim financial report should be read in conjunclion with the Group's audited financial statements for the financial
year ended 31 December 2009. The explanatory notes attached to lhe interim financial slatements provide an explanalion
of events and transactions that are significanl 1o an understanding of the changes in the financial position and
performance of the Group since the financial year ended 31 December 2009,

The accounling policies and methods of compulation adepted by the Group in this interim financial report are consistent
with those of the audited financial statements for the financial year ended 31 December 2009, except for the adoption of

the following Financial Reporting Standards ("FRS"), amendments to FRSs and IC Interprelations.

Effective for financial periods beginning on or after 1 July 2009:

FRS 8

Operaling Segments

Effective for financial periods beginning on or after 1 January 2010:

FRS 7

FRS 101 (Revised}

FRS 123

FRS 139

Amendments to FRS 1
and FRS 127

Amendment o FRS 5
Amendmentto FRS 7
Amendmentto FRS 8
Amendment lo FRS 107
Amendment to FRS 110
Amendment lo FRS 116
Amendment o FRS 117
Amendment lo FRS 118
Amendment to FRS 119
Amendment lo FRS 120
Amendment to FRS 123
Amendment lo FRS 127
Amendment to FRS 128
Amendment lo FRS 134
Amendment to FRS 136
Amendment to FRS 138
Amendment lo FRS 139
Amendment lo FRS 140
IC Inlerpretation 9

IC Interpretation 10

IC Inlerpretation 13

Financial Instruments: Disclosures

Presentation of Financial Slatements (as revised in 2009)

Borrowing Cosis

Financial Instruments: Recognition and Measurement

First-ime Adoption of Financial Reporting Standard and Consolidated and
Separate Financial Statements: Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate

Non-curment Assets Held for Sale and Disconlinued Operations

Financial Instruments: Disclosures

QOperaling Segments

Cash Flow Statements

Events After the Balance Sheet Date

Property, Plant and Equipment

Leases

Ravenue

Employee Benefils

Accounting for Govermment Grants and Disclosure of Government Assislance

Borrowing Costs

Consolidated & separate financial statements

Investments in Associates

Interim Financial Reporting

Impairment of Assets

Intangible Assets

Financial Instruments: Recognition and Measurement

Investment property

Reassessment of Embedded Derivatives

Interim Financial Reporting and Impairment

Customer Loyalty Programmes

IC Interpretation 14 FRS11%  The Limit on a Defined Benefit Assef, Minimum Funding Requiremenis and their Interaction

Unless otherwise described below, lhe adoption of the above FRSs, Amendments lo FRSs and IC Interpretation did not
result in any significant changes in the accounting policies and presentations of the financial statement of the Group,



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)
(incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

(a)

(b)

(¢}

(d)

FRS 8 - Operating Segment

FRS 8 replaces FRS114 (2004) Segment Reporting and requires a "management approach®, under which segment
information is reported on a consistent basis for the use of intemal reporting purposes.The Group presents its
segment information based on the inlemal reporting fo the "chief operating decision maker®, who makes decisions on
the allocalion of resources and assesses the performance of the reportable segmenls. The adoption of the standard
does not have financial impact on the financial position or resulls of the Group.

FRS 101 (Revised) - Presentation of FInancial Statements

The revised FRS 101 separates owner and non-owner changes in equity. Consolidated statement of changes in
equity include only delails of transaclions wilh owners. All non-owner changes in equity are presented as a single line
labelled as total comprehensive income. Entities can choose whether to present one performance statement {the
statement of comprehensive income) or two statements (the income statement and statement of comprehensive
income). The Group has elected to present the statement of comprehensive income in a single statement. As the
changes in accounting policy only impacls presentation aspects, the adoption of the standard does not have a
significant impact of the financial posilion or results of the Group.

Amendment to FRS 117 - Leases

Leasehold land is classified as a finance lease if the Group has substantially all the risks and rewards incidental to
ownership. Leasehold land was previously classified as an operating lease unless litle is expecled to pass 1o the
lessee at lhe end of {he lease term. Following the amendment to FRS 117, the Group has reassessed and
determined that certain leasehold land of the Group are finance lease in substance and has reclassified the leasehold
land to property. plant and equipment. As the changes in accounting policy only impacls presentation aspects, the
adoption of the standard does not have a significant impact of the results of the Group. The effect of the change is
adjusted for retrospectively in accordance with the transitional provisions of {he amendmenis as follows:

Effect of
adopting
As previously amendment
31 December 2009 reported to FRS 117 Reslated
RM'Q00 RM'000 RM000
Prepaid lease payments 2,031 {694) 1,337
Property, plani & equipment 32,699 694 33,293

FRS 139 - Financial Instruments: Racognition and Measurement

Amendments to FRS 139 - Financial Instruments: Recognition and Measurement
FRS 7 - Financial Instruments: Disclosures

Amendments to FRS 7 - Financlal Instruments: Disclosures

FRS 139 establishes principles for recognition and measurement of financial instruments. A financial asset or a
financial liability shall be recognised in its statement of financial position when the group becomes a party to the
contractual provisions of lhe instrument. A financial asset or financial liability is inilially measured at fair value.
Transaclion cosis that are directly attributable to the acquisition or issue of financial asset and financial liability {olher
than financial asset and financial liability at fair value through profit or loss) is added to or deducted from the fair
value of the financial asset or financial liability, as appropriate, on initial recognilion. Transaction costs direclly
attributable 1o the acquisition of financial asset or financial liability at fair value through profit or loss are recognised
immedialely to profit or loss.

FRS 7 requires exlensive disclosures of qualilative and quantitative informalion about exposure to risks from financial
instruments. Such disclosures will be made on the audited annual financial stalements of the Group.



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)

(incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 3¢ SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

(i) Financial Asseats

The Group's financial assels are classified inlo loans and recelvables and available-for-sale. All regular way
purchases or sales of financial assels are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets lhat require delivery of assels within the time frame

eslablished by regulation ar convention in the marketplace.

Loans and Receivables

Loans and receivables are non-derivative financial assels with fixed or delerminable payments thal are not quoted
in an aclive market. Prior to 1 January 2010, [cans and receivables of the Group were stated al gross proceeds
receivables less provision for doubtful debts. Under FRS 139, loans and receivables are initially measured at fair
value and subsequently at amortised cost using the effective inlerest rate method. Gains and losses are
recognised in the consolidated slatement of comprehensive income when the loans and receivables are
derecognised, impaired or through the amortisation process. The adoplion of FRS 139 do not have significant
impact on the slalement of comprehensive income of the Group.

Available-for-Sale

Prior 10 1 January 2010, available-for-sale financial assels such as other investments of the Group were
accounted for at cost less impainment losses. Under FRS 139, available-for-sale financial assel is measured {i) at
fair value initially and subsequently with unrealised gains or losses recognised directly in equity until the
invesiment is derecognised or impaired or (i} at cost if the unquoted equity intrument is not carried at fair value
because its fair value cannol be reliably measured. The effect of the change is adjusted in accordance with the
transitional provisions of the amendmenls as follows:

Eifect of
As previously adopting
31 December 2009 repored FRS 139 Restated
RM000 RM000  RMO00
Available-for-sale financial assets 2,964 113 3,077
Other reserves 0 (113) {113)

impalrment of Financial Assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment at
each balance sheet dale. Financial assels are impaired where there is objective evidence that, as a result of one
or more evenis lhat occured after the initial recognition of the financial asset, ihe estimated fulure cash flows of
the financial assets have been impacted.

For an available-for-sale equity investment, a significant or prolonged decline in the fair value of {hat investment
below its cost is considered 1o be objective evidence of impairment.

Derecognition

The Group derecognises a financial asset only when the contractual rights lo the cash flows from the asseis
expire, or when a financial assel is transferred, the Group has iransferred substantially all the risks and rewards
of ownership of the asset to anolher entity. If the Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Group recognises ils retained inlerest in
lhe asset and an associated liability for amounts it may have to pay. If the Group retains substanlially all the risks
and rewards of ownership of a transferred financial assel, the Group conlinues to recognise the financial asset
and also recognises a collateralised borrowings for the proceeds received.

On derecognised of a financial asset, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss.



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)
{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

(ii) Financial Liabilities

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the
contractural arrangements entered inlo the definitions of the financial liability and an equity instrumant. The Group's
financial liabililies are generally classified inlo other financial liabilites.

Other financial liabilities, including {rade and olher payables, amount due to related companies and receipt in
advance are subsequently measured at amortised cost, using effective inlerest melhod.

Borrowings

Prior to 1 January 2310, borrowings were stated at the proceeds received less directly attribulable transactions
cosls. Under FRS 139, borrowings ara Initially measured at fair value and subsequently at amortised cost using
the effective interest rale method. Gains and losses are recognised in the consolidaled slatement of
comprehensive income when the liabilities are derecognised or through the amortisation process. The adoplion
of FRS 139 do not have significant impact on the slatement of comprehensive income of the Group.

Derecognition

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or they explre. The difference between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

{ili) Transitional Provisions and Effects on Financial Statements

In accordance with the transitional provislons of FRS 139, the Group is required to remeasure the financial assets
and liabilities as appropriate. Any adjustment of lhe previous carrying amount of the financial assels and liabilities
shall be recognised as an adjustment to the balance of retained earnings at the beginning of the financial year in
which FRS is initially applied. The above changes are applied prospeclively and lhe comparatives as at 31
December 2009 are not restated.

A2 Audit Report of the Previous Annual Financlal Report

The audii report of the previous annual financial report was not qualified.

A3 Seasonallty or Cyclicality of Interim Operations

The Group's operations were not significanlly affected by any seasonal or cyclical faclors.

A4 Unusual ltems Affecting the Financial Statements

Arising from the liquidation proceeding {Note A10), the liquidation committee of Chongqing Smile Enlertainmenti Co. Ltd
("Chongging Smile"}, lhe Company's 60% sub-subsidiary company, SMI Leisure and Entertainment Lld, held via its
100% owned subsidiary company. South Malaysia Industries {HK) Ltd together with its joint venture partner, Chongging
Municipal Film Projection And Distribution Company, disposed the leasehold land and building including its non-
delachable asseis classified as assets held for sale for a cash consideration of RM18B.45 million. This disposal involving
inter-alia, the process of land transfer, was completed on 17 May 2010.

The group recognised a net gain arising from the disposal totalling RM6.98m in the period ended 30 September 2010.

A5 Changes in Accounting Estimates

There were no changes in estimates of amount reported in prior interim periods or prior financial years that have a
material effect in the current quarter under review.



SOUTH MALAYSIA INDUSTRIES BERHAD (s4sz.-0)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

A6 Debt and Equity Securities

On 11 August 2010, the Company redeemed a further RM18,411,970 nominal value of Zero-coupon Redeemable
Converlible Secured Loan Stocks 2002/2010 {("RCSLS"} on a proportionale basis representing RM16.00 for every
RM100.00 norminat value of RCSLS held from its outstanding of RM115,075,018.

The outstanding balance of RCSLS afler the redemption is RM96,663,048.

As separately announced on 8 October 2010 and 3 November 2010, the RCSLS holders have approved the mode of
the full and final setllement of all the outstanding RCSLS at ils maturity dale on 23 December 2010 which are to be set
oul in a setilement agreement to be enlered inio beiween all the parties concemed.

The were no issuance of debt and equity securities, share buy back, share cancellation, share held as treassury and
resale of treasury shares during the financial period ended 30 September 2010.

A7 Dividends Paid

No dividend has been paid during the financial period ended 30 Seplember 2010,

AB Segment Reporting

The Group is organised on a worldwide basis into four main business segments:

(a) Property development

(b) Investment Holdings

(c) Manufacturing & Irading
(d} Leisure and entertainment

develop and sale of residential and commercial properties
investment in properties and holding company
manufacture of assorted wires and trading

cinema business

Other operations of the Group mainly comprise of invesiment holding companies which are not of sufficient size to be

reported separately.

9 months ended
30.92010

Segment Revenue
Extemal revenue
Intersegment revenue

Segment Results
Profil from operalions
Finance costs

Depreciation & amortisation

Profil/{loss) before lax
Tax

Profil/{loss) from ordinary

activilies after lax
Minorily inleresls

Net profiti{loss) atiributable

to shareholders

Assets and Llabllities
Segmenl assets
Segmenl liabilities

Property  Inveslment Manufacturing Leisure &

Development Holdings &Trading  Entertainmenti Others  Elimination Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM000 RMN'000
63,090 998 38,623 2,039 0 0 105,049

0 36 0 0 0 (36) 0
63,090 1,034 38,923 2,039 0 {(36) 105,049
{30,752) (1,971) 1,254 7,695 (1) 0  (23,775)

{89) 0 {196) o 0 0 {285)
(1.216) (15) (1.294) {1.084) 0 0 {3,608}
{32,057) (1,986} (236) 6,611 {1 0 (27,669}
5,829 (3) 188 0 {1 ] 6,013
{26,228) (1.989) (48) 6,611 (2) 0 (21,656)
0 0 0 (506} 0 ] {506)
{26,228) (1,989) (48) 6,105 (2) 0 (22162)
191,414 61413 34,132 33,150 1,073 0 321,182
30,116 97.958 10,455 18.045 294 ¢ 156,868




SOUTH MALAYSIA INDUSTRIES BERHAD (se2.0)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

A9

A10

Al1

A12

A13

A4

Valuation of Property, Plant & Equipment

The valualion of property, plant and equipment have been brought forward, without amendment from the previous
annual financial report.

Material Events Subsequent to the End of the Interim Period

The Company's 60% sub-subsidiary company, SMI Leisure and Enterlainment Ltd, held via its 100% owned subsidiary
company, South Malaysia Industries (HK} Ltd together with its joint venlure partner, Chongging Municipal Fitm Projection
And Distribution Company has liquidated the joint venture company, Chongging Smile Entertainment Co. Ltd
{"Chongging Smile") after having undergone a series of processes which lasled over a span of 7 years, following an
arbitration award in 2003.

The liquidation processes, which commenced afier the arbilration decision on & August 2003 by the China Intemational
Economics and Trade Arhitration Commission, Shanghai Branch has finally been concluded after having received the
liquidalion report on 8 July 2010 wilh endorsement from all the relevant regulatory authorities.

Upon completion of the liquidation of Chongging Smile, the group is expected to have a net forex gain of approximately
RM&6.2 million

Changes In the Composition of the Group

There were no changes in the composition of the Group during the current financial period ended 30 September 2010.

Changes in Contingent Liabilities and Contingent Assets

There were no contingent liabilities and contingent assets since 30 June 2010.

Outstanding Commitments

There were no outstanding commitments for the financial period under review.

Significant Known Related Party Disclosures

There is no significant known related party transaction during the financial period.



SOUTH MALAYSIA INDUSTRIES BERHAD (s422-0)

{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

ADDITICNAL INFORMATION REQUIRED PURSUANT TO APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1

B2

B3

BS

Review of Performance of the Company and its Principal Subsidiaries

The Group's a revenue of RM105.0 million in the financial period ended 30 Seplember 2010 was 9% higher as
compared with RM96.6 million in the corresponding financial period ended 30 September 2009 mainly due lo higher
revenue generated by the property division from Lhe sale of completed properties.

The Group recorded a loss before laxation of RM27.7 million in the financial period under review as compared lo a profit
before tax of RM15.2 million in the corresponding period. The loss in the financial pericd ended 30 September 2010 was
mainly atlributable to the impairment loss of land held for development of a subsidiary company.

Explanatory comments on Any Materlal Changs in the Profit Before Taxation for the Quarter
Reported on as Compared with the Inmediate Preceding Quarter

The Group recorded a loss before tax of RM41.1 million in the third quarter ended 30 September 2010 as compared to
a profit before tax of RM10.6 million in the preceding first quarter ended 30 June 2010, The loss in the current quarter
was mainly due to the impairment loss of land held for development of a subsidiary company.

Commentary on Prospects

The Group's operaling results in the current financial year is affected by the impairment in the value of land held for
development of a subsidiary company.

Explanatory Notes for Variance of Actual Profit from Foracast Profit / Profit Guarantee

Not applicable.

Taxation
I months 9 months
Ended Ended
30.9.2010 30.9.2010
RM'000 RM'000
Taxation based on the resulis for the year:

Malaysian taxation 1,882 4472
Overseas taxalion 0 0
Transfer tof{from) deferred taxation (9,834)  (10,490)

(7,952) (6,018)

Underf(over) provision of taxation in
respect of prior periods 2 5
(7.950) {6.013)

The disproportionate tax charge in Lhe current period was mainly due to non availability of group relief in respeci of
losses incurred by certain subsidiary companies, cerlain expenses which are not deductible for tax purposes and
cerlain income which are not subject to iax.

1



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-p)
{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

B6

B7

B10

Profitsi{Losses) on Sale of Unquoted Investments and/or Properties

There were no profits on sale of unquoled investments and/or properties outside the ardinary course of the Group's
business for the financial year under review other than as disclosed in Note A4.

Quoted Securitles

{a) The particulars of quoled securilies for the financial period ended 30 September 2010 are as follows:

I Months 9 Months
Ended Ended
30.9.2010 30.9.2010

Available-for-sale financial assets RM'000 RM'000
Quoted securities at fair value at beginning of period 4,968 5,863
Addition 4 18
Disposal (11) {202}
Fair value adjustments through equity 1.214 495
Quoted securities at fair value at end of period 6,175 6,175

Status of Corporate Proposals

No corporate proposal was undertaken by the Group in the financial period ended 30 September 2010,

Group Borrowings

As at
30,9.2010
RM'000
Current
Secured:-
RM denominated 6,320
Non-current
Secured:-
RM denominated 739
Borrowings maturity:
Less than one year 6,320
Later than one year and not later than two years 488
Later than two years and not later than five years 251
7,059

Financial Instruments

(a} Disclosure of Derivatives

There were no outstanding derivatives (including financial instruments designaled as hedging instruments) as at the
end of lhe quarter ended 30 Seplember 2010.

The Group has not enlered info a type of derivatives not disclosed in the previous financial year or any of the
previous quarters under the currenl financial period.

(b) Disclosure of Gains/Losses Arising from Fair Value Changes of Financial Liabilities

There were no matenal gainsflosses arising from fair value changes of financial liabililies for the current quarter and
financial period {o date,
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NOTES TO THE INTERIM FINANCIAL REPORT

B11 Off Balance Sheet Financial Instruments

The Group does not have any financial insiruments with off balance sheet risk as at the daie of this report.

B12 Material Litigation

As at the date of this report, there is no pending material liligalion for the Group.

B13 Dividends

The Directors do not recommend any payment of dividend for the financial period ended 30 September 2010.

B14 Earnings per Share

(a) Basic Earnings per Share

Net Profit/(loss) attributable to shareholders

Weighled average number of shares in issue ('000)

Basic eamingsf(loss) per share (sen)

(b) Diluted Earnings per Share

Net Profit attribulable lo shareholders

Weighted average number of shares in issue {'000)

Adjustment for;
- conversion of RCSLS

Weighted average number of shares in issue

for diluted profit per share ('000)

Diluted eamings/(loss} per share {sen}

By Order of the Board

Tan Siew Chin

Company Secretary
Kuala Lumpur

Date: 25 November 2010
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3 Months Ended
30.0.2010 30.9.2009
RM'000 RM'000
(33,184) 5,644
209,940 209,940

{15.81) 2,69

8 Months Ended
30.9.2010 30.8.2009
RM'000 RM'000
(22,162) 12,025
209,940 209,940

(10.56) 573

3 Months Ended
30.9.2010 30.9.2009
RM'000 RM'000

(33.184) 5.644

9 Months Ended
30.9.2010 30.9.2009
RM'000 RM'000

{22,162) 12,025

209.940 { 209,940

80,553 95,896

209,940 | 209,940

80,553 | 95,896

290,493 305836

290,493 305,836

(11.42) 1.85

(7.63) 3.93




